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Vadnagar Nagrik Sahakari Bank LTD. - VADNAGAR

NOTES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED 31T MARCH 2021

. SIGNIFICATN ACOUNTING POLICES:

o ACCOUNTING CONVENTION
The financial statements are prepared by following the going concern concept on historical
cost basis unless otherwise stated and conform to statutory provisions and practices
prevailing in India.

. USE OF ESTIMATES:
The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affects the
reported amounts of assets and liabilities and disclosure of contingent liabilities at the
date of the financial statements and the results of operations during the reporting period
end. Although these estimates are based upon management’s best knowledge of current
events and actions, actual results could differ from these estimates.
. REVENUE RECOGNITION:
Income and Expenditure are accounted on accrual basis except in cases stated below
hereinafter
(1) Interest and other income on Non Performing Assets are recognized on cash basis
(2) Interest on Non Performing Investment in accounted on cash basis
(3) Dividend on investment is accounted on cash basis
Expenditures are accounted for on accrual basis except in cases described hereinafter
e Legal expensesincurred in suit filed accounts have been accounted on cash basis as
per RBI directives
e Insurance premium expenses are accounted on cash basis
Rent of premises is accounted on cash basis
. FIXED ASSETS AND DEPRECIATION:
o Fixed assets are stated at their at their historical cost less accumulated depreciation.
Costincludes incidental expenses incurred on acquisition of assets.
e Premises and other fixed assets (including land wherever the cost of land is not
segregated) are depreciated on written down value method at the following rates.

Sr. No Particulars Rate of Depreciation
1. Building 25%

2. Furniture Fixtures 10 %

3. Computers & Software 33.3%

e Depreciation on fixed assets purchased during the year is charged for the entire year
if the assets purchased and retained for 180 days or more. Otherwise itis charged at
50% of the normal rate. No Depreciation is charged on fixed assets sold before the
half-year and depreciation @ 50% of the normal rate is provided for assets sold after
30/09/2020.

e Allfixed assets individually costing less than Rs. 5000 are fully depreciated in the
year of installation

e Profit orloss on sale of assets is recognized as and when the assets are sold

N
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Vadnagar Nagrik Sahakari Bank LTD. - VADNAGAR

e ADVANCES:

(a) Interms of guidelines issued by the RBI advances to borrowers are classified into

“‘performing” of “Non-Performing” assets based on recovery of principal/interest.

Nonperforming Assets (NPAs) are further classified as Sub Standard, Doubtful and

Loss Assets.

(b) Provision for Standard Assets is made at the flat rate rate of 0.25%

(c) Provision for advances to commercial real estate is made at 1.0% as per RBI circular

(d)N.P.A. Provision:

Provision for losses made on non Performing advances are on the basis of assets

classification and provisioning requirement as per the prudential norms prescribed by

the Reserve Bank of India and revised from time to time as under:

) Sub Standard=10%

[I') Doubtful = 100% of unsecured portion plus 20% / 30% 100% of the

Secured portion depending on the period for which the
Advances has remained doubtful.

lii) LossAssets = 100%

(@)  Additional Provisions carried in accounts over and above requirements under
the prudential norms prescribed by the Reserve Bank of India, which can be
considered as earmarked reserve is as follows.

1) Bad & Doubtful Debts Provision u/s 36 (1) (viia).

2) Bad and Doubtful Debts Reserve.

f) The overdue interest in respect of advances is provided separately under Overdue

interest Reserve as per the directive issued by the Reserve Bank of India.

e INVESTMENTS:

(a) The entire Investment portfolio of the bank is classified, in accordance with the

Reserve Bank of India guidelines, into three categories

i) Held to maturity comprising of investments acquired with the intention to hold them till

maturity.

if) Held for trading comprising of investments acquired with the intention to trade.

iii) Available for sale comprising of investments, which are not classified in above two

categories.

(b) Investments classified as Hold to maturity are carried at acquisition cost unlessitis

more than face value, in which case the premium is amortized over the period 10 Years

or remaining maturity, whichever is less.

(c) Investments classified as Held for Trading and Available for Sale are market to

market scrip wise and the resultant depreciation is recognized in profit nad loss account

net appreciation is ignored.

(d) Shifting of securities from one category to another category is done at the acquisition

Cost or Book Value or market Value on the date of transfer, whichever is the least, and

the depreciation, if any, on such transfer is provided.

( e) For the purpose of valuation, market value in the case of Central and State

Government securities is determined as per RBI guidelines on the basis of the “Yield to

Maturity” indicated by Primary Dealers Association of India (PDAI)/ Fixed income and

,oney Market Derivatives Association of India (FIMMDA), Shares of co-operative banks

Q_c)




Vadnagar Nagrik Sahakari Bank LTD. - VADNAGAR

are stated at cost.

e EMPLOYEE BENEFITS:

|. Short Terms Employment Benefits

The undiscounted amount of short term employee benefits expected to be paid in

exchange for services rendered by employees is recognized during the period when the

employees renders the services.
Il. Post Employment Benefit Plans
e Defined Contribution Plans:

The Bank has Defined Contribution Plans for post employment benefits, charged to profit
& Loss Account, in form of L “Provident Fund/ Employee’s Pension Fund” administered
by the Regional Provident Fund Commissioner
e Defined Benefit Plans:

Gratuity has been accounted on the basis of contribution made to the fund maintained
withthe LIC
l1l. Long Term Employment Benefits

Leave Encashment has been accounted on the basis of the contribution made to the fund

maintained with the LIC

e IMPAIRMENT OF ASSETS:

A substantial portion of the bank’s assets comprise of ‘financial assets’ to which
Accounting standard 28 “impairment of assets” is not applicable in respect of assets to
which Standard applies, in the opinion of the management, there are no indication, internal
or external which could have the effect of impairing the value of the assets to any material
extent as at 315 March, 2021 requiring recognition in terms of said standard

e EVENTS OCCURING AFTER THE BALANCE SHEET DATE

Material adjusting events ( that provides evidence of condition that existed at the
balance sheet date) occurring after the balance sheet date are recognized in the financial
statements. Non adjusting events (that are indicative of condition that arose subsequent
to the balance sheet date) occurring after the balance sheet date that represents material
change and commitment affecting the financial position are disclosed in the report of the
Board of Directors

e PROVISION, CONTINGENT LIABILITIES AND CONTINGENT ASSETS:

Provisions involving substantial degree of estimation in measurement are
recognized when there is a present obligation as result of past events and it is probable
that there will be and outflow of resources even though the amount cannot be determined
with certainty and represent only a best estimate in the light of available information.
Contingent liabilities are not recognized but are disclosed in the notes. Contingent assets
are neither recognized nor disclosed in the financial statements.

e ACCOUNT FOR TAXES ON INCOME :

@



Vadnagar Nagrik Sahakari Bank LTD. - VADNAGAR

l. Current Tax :

current Tax is Determined as the amount of tax payable in respect of taxable income for
the period in accordance with the provisions of the income Tax Act, 1961.

Il. Deferred Tax :

Deferred Tax assets or Deferred Tax liability is recognized on timing difference being
the difference between taxable income and accounting income. Deferred Tax assets or
Deferred Tax liability is measured using the tax rates and tax laws that have been enacted
or substantively enacted at the balance sheet date. Deferred Tax assets arising from
timing difference are recognized to the extent there is a reasonable certainty that the
assets can be realized in future.

CASH FLOW STATEMENT:
No Cash Flow Statement have been worked out as per Indirect Method specified in
Accounting Standard — 3 issued by the Institute of Chartered Accountants of India.

INTANGIBLE ASSETS:
Intangible assets consist of Computer Software Expenses which are amortised equally
over a period of three financial years.

CASH AND CASH EQUIVALENTS:
Cash and cash equivalents include cash on hand, balances with Reserve bank of India,
State Co.Op.Bank,District Co.Op.Bank & Balances with other banks in current account.

(B) NOTES ON ACCOUNTS:
. The Bank continues to be registered under The Gujarat State Co-Op. Societies
Act 1961.The bank is having 7969 shareholders a on 31-03-2021.No shareholder
is holding more than 2.5% of the total shareholding of the bank.

2. Previous year figures have been regrouped / rearranged to the extent necessary/
practicable.
3. Estimated amount of contracts remaining to be executed on capital account &

not provided for C.Y Rs. Nil ( P.Y. Rs. Nil).

4. Other Commitment: C.Y.Rs.Nil (P.Y.Rs. Nil lacs)
5. Provision for Non —Performing Assets.
Particulars Bad & Doubtful Debts Reserve &
Band & Doubtful Debts Provision u/s 36(1) (viia)
Balance as on 31-03-2021 179-04
Less: Provision required 118-89
Short provision made No Shot Fall
6. Contingebt Liabilities :
Sr.No Particulars 31/03/2020 31/03/2021
A Claims not acknowledge as Debt
1 Income Tax Assessment order contested Nil Nil
2 Service Tax Demand appeal Nil Nil

v 4 \,
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Vadnagar Nagrik Sahakari Bank LTD. - VADNAGAR

7. In terms of DBOD circular No. DEAF cell.BC.114/30.01.3002/2013-14 dated
May 27,2014, the Bank has transferred credit balances amounting to Rs. 6.41
lakhs ( Previous year : 6.13 lakhs) (mentioned in sub-clause 1) to viii) in clause
3 of DEAF Scheme 2014) maintained with the bank which have not been in
operation for 10 years or more .The required disclosure as per the said circular

is as under:

Particulars 2019-20 2020-21

Opening balance of amount transferred to DEAF 5.40 6.13

Add: Amount transferred to DEAF during the year 0.90 0.39

Less :Amount reimbursed by DEAF towards claims 0.17 0.11

Closing balance of amount transferred to DEAF 6.13 6.41

8. Bank has paid DICGC premium of Rs.217395-65/- (including Service Tax/
half year ending 30-09-2021 insuring deposits of Rs. 30.71 crores.

9. The Bank is a Co-operative Society Act and there are no related party requiring

disclosure under the AS-18 issued by the ICAI, other than one key Management
Personnel, viz Mr. H.D.MODI (In.Manager) of the Bank.

However, having regard to the RBI circular No. DBOD.BP.BC.89/21.04.018/
2002-03 Date March 29,2003. he being single party coming under the category.
no further details thereon are required to be disclosed.

10.  Regarding implementation of Indian Accounting Standards (Ind As) ( RBI Circular
RBI/2015-16/315 DBR.BP.BC. N0.76/21.07.001/2015-16 dated February 11,
2016) which is bank has to comply from accounting periods beginning from
April 1,2018, the bankis advised to gradually start implementing the same
by forming an internal Committee and availing professional assistance from
experts so that Ind AS is implemented at the earliest. Presently the financial
statements do not comply with the Accounting Standards issued by the Institute
of Chartered Accountants of India

11.  Disclosure of Various information as required by RBI circular no UBD CO
BPD.(PCB)CIR, n0.52/12.05.01/2013-14 dated 25/03/2014 is as under.

Disclosure of information

Sr.No. Details Rs.in Lakhs Rs.in Lakhs
31/03/2020 31/03/2021
1 CRAR (Capital to Risk-Weighted Assets) 15.96% 16.05%
Movement Of CRAR 15.96% 16.05%
3 (A) Investment SLR
(a) Book Value of Investment 948.84 1211.87
(b) Face Value of Investment 980.00 1230.00
(c) Market Value of Investment 981.79 1211.74
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(B) Non-SLR Investment 471.71 554.72
Other-Unlisted securities
(i) Share MDCCB — 1.50 & GSCB — 0.05 1.55 1.55
(ii) Non-performin Non SLR investment.
4 Advances against real estate , construction Business - -
5 Advances against Shares & Debentures Nil Nil
6 Advances to Directors, their relatives, companies / Firms in which they are
interested.
(a) Fund based (Against Fixed Deposits) 7.30 38.16
(b) Non Fund based ( Guarantees, L/c, etc) - -
7 Cost of Deposit : Average cost of deposit 5.72 513
8 Non-Performing Assets (NPAs)
(a) Gross NPA 130.40 118.89
(b) Gross NPAs to Gross Advances % 8.66 7.34
(c) Net NPA 8.69 0.00
(d) Net NPAto NetAdvances % 0.63 0.00
9 Movement Of NPAs
(a) Atthe Beginning of the Year 97.34 130.40
(b) Recovery Made during the year 6.47 23.30
(c) New NPAidentified during the year 39.53 11.79
(d) Atthe end of the year 130.40 118.89
10 Profitability
(a) Interestincome as a % of working fund 7.95% 7.05%
(b) non Interestincome as a % of working fund 0.86% 1.12%
(c) Operating profit as a % of working fund 0.68% 0.73%
(d) Return on Assets 0.68 0.73
(e) Business per Employee 513.43 650.87
(f) Profit per Employee 2.86 4.01
1. Provision made towards NPAs 53.65 57.33
Depreciation in investments 0.87 3.93
12 Movement in Provisions:
(a) Toward NPAs 53.65 57.33
(b) Toward Depreciation in investment 2.94 7.22
(c) Toward Standard Assets 0.35 0.30
13 Foreign Currency Assets & Liability NIL NIL
(a) Assets NIL NIL
(b) Liabilities NIL NIL
Restructured Accounts NIL NIL
Fixed Assets-Valuation / Revaluation NIL NIL
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14 Payment of DICGC insurance premium paid up to 30-09-2021

2.08 217
15 Penalty imposed by RBI NIL NIL
16 Restructured Accounts NIL NIL
17 DEAF A/c amount transferred to DEAF during 2020-21
Opening balance as on 01/04/2020 5.40 6.13
Add : amount transferred to DEAF during 0.90 0.39
Less : amount reimbursed by Bank 0.17 0.11
Closing balance as on 31/03/2021 6.13 6.41
18 Bank of India Fraud Amount 77.30 77.30
Bank of India Fraud Amount Interest 12.55 19.74
Bank of India Fraud Provision 77.30 77.30

12. No penalty has been imposed by RBI on the Bank during the year.

13.Suppliers / Service providers covered under Micro, Small, Medium Enterprises
Development Act, 2006, have not furnished the information regarding filing of necessary
memorandum with the appropriate authority. Therefore, information relating to cases of
relating to cases of delays in payments to Micro and Small Enterprise or of interest
payments due to delays in such payments could not be given.

14.Figures are given in “Amount in Rupees”.

For, Chintan J. Parikh & Co.
(Panel No-45, Ahmedabad)

Date: 10-08-2021 Hareshbhai D. Modi
Place: Vadnagar In. Manager
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